.
!
= =T

The Washington Metro Area A'lll.l;
Office Market in 2010 and Beyond DELTA

Presented by Greg Leisch
January 15, 2010

LARGEST METRO OFFICE MARKETS
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OFFICE VACANCY RATES
SELECT METRO AREAS YEAR-END 2009
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OFFICE VACANCY RATE
WASHINGTON METRO AREA 1980 — 2009
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OFFICE NET ABSORPTION
SELECT METRO AREAS 2009
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OFFICE LEASING ACTIVITY BY SECTOR
WASHINGTON METRO AREA 2005 — 2009
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OFFICE SPACE UNDER DEVELOPMENT
SELECT METRO AREAS YEAR-END 2009

B SF Available B SF Pre-Leased

U.S.: 74 million SF at
44% pre-leased

Millions of SF
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LEASING ON RECENT DELIVERIES AND PROJECTS U/C OR U/R
WASHINGTON METRO AREA 2007 —2012
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OFFICE SPACE DEMAND AND DELIVERIES
WASHINGTON METRO AREA 24 MONTHS ENDING DECEMBER 2011

SF in Millions

6
. | O = 7.7 miliion SF
4 . .
Deliveries
M = Planned and may
deliver by 12/11:
2 1.2 million SF
. = Under Construction
- - 5.7 million SF
(0] Total = 6.9 million SF

N. Virginia Sub. Maryland District

OFFICE SPACE DEMAND AND DELIVERIES
WASHINGTON METRO AREA DECEMBER 2009 — DECEMBER 2014

B = 26.0 million SF
Deliveries
Planned and may
deliver by 12/14:
5.1 million SF
U/C or U/R:
8.2 million SF
Total = 13.3 million SF

Inside the Beltway Outside the Beltway

SF in Millions
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OFFICE VACANCY RATES
INSIDE THE BELTWAY 2001 - 2014
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OFFICE VACANCY RATES
OUTSIDE THE BELTWAY 2001 — 2014
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OFFICE RENT GROWTH PER YEAR
WASHINGTON METRO AREA 2000 — 2014
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PRE-CURSOR TO CONSTRUCTION: MARKET
TRANSITION

INSIDE THE BELTWAY vs. OUTSIDE THE BELTWAY

I 2013 | 2014

Outside the Beltway

I:I = Tenant/Buyer Market . = Market Transition I:I = Landlord/Seller Market
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OFFICE CONSTRUCTION STARTS
WASHINGTON METRO AREA 2002 — 2014
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OFFICE CONSTRUCTION STARTS
WASHINGTON METRO AREA 2002 — 2014
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